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Independent Auditors' Report 

 
 
To the Board of Directors 
The Northeast Ohio Foundation for Patriotism 
Cleveland, Ohio 
 
 
Opinion 
 
We have audited the financial statements of The Northeast Ohio Foundation for Patriotism ("NEOPAT") (a 
nonprofit organization), which comprise the statement of financial position as of December 31, 2023, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the related 
notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of NEOPAT as of December 31, 2023, and the changes in its net assets and its cash flows for the year 
then ended in accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America ("GAAS").  Our responsibilities under those standards are further described in the Auditors' 
Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of NEOPAT and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit.  We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements  
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about NEOPAT's ability to continue as a going 
concern within one year after the date that the financial statements are available to be issued. 
 



 

-2- 

Auditors' Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our 
opinion.  Reasonable assurance is a high level of assurance but it is not absolute assurance and, therefore, is 
not a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement 
when it exists.  The risk of not detecting a material misstatement resulting from fraud is higher than one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements. 
 
In performing an audit in accordance with GAAS, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks.  Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of NEOPAT's internal control.  Accordingly, no such opinion is expressed. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 
 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about NEOPAT's ability to continue as a going concern for a reasonable period 
of time. 

 
Report of Summarized Comparative Information 
 
We have previously audited NEOPAT's 2022 financial statements, and we expressed an unmodified audit 
option on those audited financial statements in our report dated October 11, 2023.  We have not performed any 
auditing procedures since that date.  In our opinion, the summarized comparative information presented herein 
as of and for the year ended December 31, 2022 is consistent, in all material respects, with the audited 
financial statements from which it has been derived. 
 
 
 
 
 
 
 
Cleveland, Ohio 
July 23, 2024 
 



2023 2022

ASSETS

CURRENT ASSETS

Cash and cash equivalents 88,151$   201,598$  

Contributions receivable -               8,700        

Prepaid expenses 8,410       12,140      

Total current assets 96,561$   222,438$  

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable 52,184$   6,482$      

Deferred revenue -               5,000        

Total current liabilities 52,184     11,482      

NET ASSETS

Without donor restrictions 41,877     208,456    

With donor restrictions 2,500       2,500        

Total net assets 44,377     210,956    

Total liabilities and net assets 96,561$   222,438$  

(With Comparative Totals at December 31, 2022)

THE NORTHEAST OHIO FOUNDATION FOR PATRIOTISM

STATEMENT OF FINANCIAL POSITION

December 31, 2023

The accompanying notes are an integral part of these financial statements.
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2023 2022

Total Total

REVENUE

Contributions 183,287$  -$             183,287$  256,538$  

Special events, net of direct expenses of $156,563

and $167,318 in 2023 and 2022, respectively 91,303      91,303      96,167      

Grant and foundation revenue 128,473    128,473    45,246      

Membership fees 6,158        6,158        6,612        

In-kind contributions 5,713        5,713        4,386        

Interest income 45              45             41             

Total revenue 414,979    -               414,979    408,990    

EXPENSES

Program services 309,848    309,848    176,249    

Management and general 221,369    221,369    118,901    

Fundraising 50,341      50,341      35,000      

Total expenses 581,558     581,558    330,150    

CHANGE IN NET ASSETS (166,579)  -               (166,579)  78,840      

NET ASSETS AT BEGINNING OF YEAR 208,456    2,500        210,956    132,116    

NET ASSETS AT END OF YEAR 41,877$    2,500$      44,377$    210,956$  

THE NORTHEAST OHIO FOUNDATION FOR PATRIOTISM

STATEMENT OF ACTIVITIES

Year Ended December 31, 2023

(With Comparative Totals for Year Ended December 31, 2022)

Without

Donor

Restrictions

With

Donor

Restrictions

The accompanying notes are an integral part of these financial statements.
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Program 2023 2022
Services Total Total

Personnel 50,341$   50,341$   50,341$   151,023   105,000   

Charitable distributions - direct

distributions 259,507   -               -               259,507$ 141,249$ 

Marketing 57,084     57,084     37,786     

Professional fees 60,300     60,300     23,825     

Office expenses 40,134     40,134     5,240       

Insurance 7,797       7,797       5,450       

Special events 156,563   156,563   167,318   

Bad debt expense -               5,000       

In kind expense 5,713       5,713       4,386       

Miscellaneous    -               2,214       

309,848   221,369   206,904   738,121   497,468   

Less expenses included with revenues 

on the statement of activities:

Special events   156,563   156,563   167,318   

Total 309,848$ 221,369$ 50,341$   581,558$ 330,150$ 

Management

and
General Fundraising

THE NORTHEAST OHIO FOUNDATION FOR PATRIOTISM

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2023

(With Comparative Totals for Year Ended December 31, 2022)

The accompanying notes are an integral part of these financial statements.
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2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets (166,579)$ 78,840$    

Adjustments to reconcile change in net assets to net

cash (used) provided by operating activities:

Decrease in contributions receivable 8,700        32,800      

Decrease (increase) in prepaid expenses 3,730        (7,508)       

Increase (decrease) in accounts payable 45,702      (6,476)       

Decrease in deferred revenue (5,000)       -                

Total adjustments 53,132      18,816      

Net cash (used) provided by operating activities (113,447)   97,656      

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 201,598    103,942    

CASH AND CASH EQUIVALENTS AT END OF YEAR 88,151$    201,598$  

THE NORTHEAST OHIO FOUNDATION FOR PATRIOTISM

STATEMENT OF CASH FLOWS 

Year Ended December 31, 2023

(With Comparative Totals for Year Ended December 31, 2022)

The accompanying notes are an integral part of these financial statements.
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NOTES TO FINANCIAL STATEMENTS 
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Note 1. Summary of Significant Accounting Policies 
 

A. Organization and Operations – The Northeast Ohio Foundation for Patriotism 
("NEOPAT") was incorporated in 2010 as a non-profit organization for the purpose of 
enhancing the support systems available to local military personnel and their families.  
NEOPAT's primary sources of funding include contributions, special events, and grant & 
foundation revenue. 

 
B. Accounting Method – The financial statements have been prepared on the accrual basis of 

accounting in accordance with accounting principles generally accepted in the United 
States of America ("GAAP").  NEOPAT has reported information regarding its financial 
position and activities according to two classes of net assets:  without donor restrictions 
and with donor restrictions. 

 
 Net assets without donor restrictions represent net assets that are not subject to donor-

imposed restrictions.  Contributions are considered to be available for general use unless 
specifically restricted by the donor. 

 
 Net assets with donor restrictions are the result of timing differences between the receipt of 

funds and the incurrence of the related expenses.  Also, they represent endowment funds 
which are subject to the restriction of the donors that the principal be invested in perpetuity 
and only the income be utilized.  NEOPAT reports gifts of cash and other assets as net 
assets with donor restrictions if they are received with donor stipulations that limit the use 
of the donated assets.  When a donor restriction expires, net assets with donor restrictions 
are reclassified to net assets without donor restrictions and reported on the statement of 
activities as net assets released from restrictions.  However, donor-restricted contributions 
and investment earnings whose restrictions are met in the same period are reported as net 
assets without donor restrictions. 

 
 The financial statements include certain prior-year summarized comparative information in 

total but not by net asset class.  Such information does not include sufficient detail to 
constitute a presentation in conformity with accounting principles generally accepted in the 
United States of America.  Accordingly, such information should be read in conjunction 
with NEOPAT's financial statements for the year ended December 31, 2022 from which 
the summarized information was derived. 

 
C. Cash and Cash Equivalents – For purposes of the statement of cash flows, NEOPAT 

considers all highly liquid debt instruments purchased with an original maturity of three 
months or less to be cash equivalents.  NEOPAT maintains bank accounts which may 
exceed federally insured amounts at times. 

 
D. Contributions Receivable – NEOPAT uses the allowance method in determining bad debt 

expense.  All contributions are expected to be collected in the next twelve months.  
Management estimates an allowance for delinquent accounts based on their review of 
delinquent accounts and an assessment of NEOPAT's historical evidence of collections.  At 
December 31, 2023 and 2022, management estimated an allowance of approximately $-0- 
and -$5,000, respectively, for delinquent accounts. 

 



THE NORTHEAST OHIO FOUNDATION FOR PATRIOTISM 

 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

-8- 

Note 1. Summary of Significant Accounting Policies (Continued) 
 

E. Contributions, Grant and Foundation Revenue – Contributions consist of grants, donations, 
and gifts.  NEOPAT recognizes contributions as revenue in the period in which the pledge 
(promise to give) is received.  Conditional pledges receivable, or those with a measurable 
performance or other barrier and a right of return, are recognized when the conditions on 
which they depend have been met.  The pledges are stated at their estimated realizable 
value.  Pledges that are to be received beyond one year are discounted to their present 
value assuming their respective payment terms and an appropriate discount rate as of the 
date the pledge is received.  The discount is amortized into contribution revenue over the 
term of the respective pledge agreement. 

 
 NEOPAT considers all contributions to be net assets without donor restrictions unless 

specifically restricted by the donor.  Donated items are reflected as contributions at their 
estimated fair market value at the time of donation. 

 
F. In-Kind Contributions – NEOPAT recognizes in-kind contributions of supplies and 

services in accordance with the guidelines outlined in Financial Accounting Standards 
Board ("FASB") Accounting Standards Codification ("ASC") 958-605.  In accordance 
with FASB ASC 958-605, in-kind contributions of services are recognized as revenue in 
the financial statements if the services received (a) create or enhance non­financial assets 
(primarily property or other tangible or intangible assets) or (b) require specialized skills, 
are provided by individuals possessing those skills, and would typically need to be 
purchased if not provided by donation.  Contributed services that do not meet this criteria, 
and promises to give such services, are not recognized.  Although NEOPAT operates with 
the help of many volunteers, no amounts have been reflected in the financial statements for 
contributed services based on this criteria.  NEOPAT did recognize in-kind donations for 
the years ended December 31, 2023 and 2022, totaling $5,713 and $4,386, respectively, 
which were received for special events. 

 
G. Revenue Recognition – Proceeds from fundraising events are recognized when the event 

takes place. 
 
H. Allocation of Expenses by Function – The financial statements report certain categories of 

expenses that are attributed to more than one program or supporting function.  Therefore, 
expenses require allocation on a reasonable basis that is consistently applied.  The 
expenses are allocated on the basis of estimates of time and effort. 

 
I. Use of Estimates – The preparation of financial statements in conformity with GAAP 

requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the 
reporting period.  Actual results could differ from those estimates. 

 
J. Income Taxes – NEOPAT is a nonprofit corporation under Internal Revenue Code Section 

501(c)(3) and is exempt from state and federal income taxes on activities relating to 
exempt purposes. 
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Note 1. Summary of Significant Accounting Policies (Continued) 
 

J. Income Taxes (Continued) 
 
 The Organization believes that it has appropriate support for any tax positions taken and, 

as such, does not have any uncertain tax positions that are material to the financial 
statements.  As of December 31, 2023, NEOPAT's income tax years from 2020 and 
thereafter remain subject to examination by the Internal Revenue Service, as well as 
various state and local taxing authorities. 

 
K. Subsequent Events – NEOPAT has evaluated subsequent events through July 23, 2024, 

which is the date the financial statements were available to be issued. 
 
Note 2. Related Parties 
 

During the years ended December 31, 2023 and 2022, contributions and membership fees 
from NEOPAT's Board members and Officers totaled $62,734 and $84,369, respectively. 

 
Note 3. Net Assets 
 

Net assets with donor restrictions comprise the following at December 31: 
 

2023 2022
Net assets with donor restrictions:

Equine therapy 2,500       2,500       

 
Note 4. Financial Assets and Liquidity 
 

NEOPAT regularly monitors liquidity required to meet its operating needs.  It manages its 
cash available to meet general expenditure following three guidelines:  
 

• Operating within a prudent range of financial soundness and stability, 
• Maintaining adequate liquid assets, and 
• Maintaining sufficient reserves to provide reasonable assurance that long-term 

commitments and obligations will be met. 
 
The following table reflects NEOPAT's financial assets available for general expenditure 
within one year as of December 31: 

2023 2022
Financial assets:

Cash and cash equivalents 88,151$   201,598$ 
Contributions receivable -               8,700       
Less:  restricted assets for a specified purpose (2,500)      (2,500)      

Financial assets, at year-end 85,651$   207,798$ 
 




